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EAST ASIA BRIEF 129-75.%

L. LAOS: COMMUNIST-SPONIOREL DENONSTRATIONS IN SUPPORT OF
AN END TO VIENTIANE'S NEUTRAL STATUS ARE CONTINUING-?

TWO GROUPS OF SEVERAL HUNDRED EACH DEJTONSTRATED IN SEPARATE
PARTS 0F THE CITY ON AUGUST 148. THE DEMONSTRATORS WERE ORDERLY-
PEACEFUL ., AND HEAVILY ESCORTED BY PATHET LAO TROOPS. VHE
COMMUNISTS SEEM UNABLE TO STIR UP ANY REAL ENTHUSIASM FOR THESE
AFFAIRS . AND ONE MARCH WAS TESCRIBED AS MORE LIKE A FUNERAL
PROCESSION THAN A POLITICAL RALLY. THE FARTICIPANTS FARROTED
COMMUNIST SLOGANS. CALLING FOR THE REMOVAL OF NON-COMMUNIST
LOCAL GOVERNMENT OFFICIALS.Y

A FINAL iASS RALLY BY CITY RESIDENTS AND PEOPLE FROM
SURROUNDIMNG VILLAGES AUGMENTED BY PATHET LAO TROOPS ARE SUPPOSED
TO CALL ON THE GOVERNMENT TO "LIBERATE™ VIENTIANE BY CHANGING
THE 1973 PEACE ACCBRDS SO THAT THE CITY IS NO LONGER TERMED
NEUTRAL.Y

THE COMMUNISTS ARE CONCENTRATING ONLY ON THE ADMINISTRATION

O0F VIENTIANE CITY AND HAVE MADE NO APPARENT EFFORT TO USE THE
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RALLIES TO MAKE ANY FURTHER CHANGES IN THE NATIONAL GOVERNMENT
UHICH IS STILL NOMINALLY A COALITION. ACCORDING TO PRESS REPORTS.
NEW LOCAL OFFICIALS HAVE ALREADY BEEN SELECTED IN THE CITY'S FOUR
DISTRICTS. BUT NO CHANGES HAVE BEEN ANNOUNCED IN THE CENTRAL
MUNICIPAL ADMINISTRATION. CCONFIDENTTALYY

2. CHINA- CHAMBODIA® AN ECONGHIC AND TECHNICAL COOPERATION
AGREEMENT WAS SIGNED ON MONDAY IN PEKING BY CAMBODIA'S DEPUTY
PRIME MINISTER KIEU SAMPHAM AND CHINESE VICE PREMIER TENG

| © HsIAO-PING.w

SAMPHAN AND PRINCE SIHANGUK'S PEKING-BASED PRIME MINISTER.
PENN NOUTH. ARRIVED TODAY IN PYONGYANG~ WHERE THEY PRONABLY
WILL CONFER WITH SIHANOUK. THE PRINCE HAS SPENT THE PAST
THREE MONTHS IN THE NORTH KOREAN CAPITAL. {CONFIDENTIAL}
E-2 IMPDET.d
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WESTERN HEMISPHERE BRIEF 129-75.¥

84 //ARGENTINA: THE CONTROVERSY OVER THE APPOXNTRMENT OF
ARGENTINE ARMY COLONEL VICENTE DAMASCO AS INTERIOR MINISTER XS
SUBSIDING.//¥

77A RECENT CONMUNIQUE HAS ACKNOWLEDGED PRESIDENT MARIA ESTELA
PERON'S RIGHT TO MAMNE A RILITARY OPFICER TO THE CABINFET. BUT
DISSOCIATES TNE ARHY PRGN SUPPORTING HIN. THE ARMY. CITING THE
LETTER OF THE LAid» DECLARED IT WOULD CONTINUE TQ OE REPRESENTED IN
THE GOVERNMENT ONLY BY THE DEFENSE NINISTER OR BY THE CONMANDER-IN-
CHIEF.//V |

7/DARASCO IS MOVIHG YO ASSUNE DIRECTION OF THE DAY-TO-DAY
BUSINESS OF GOVERNMEWMT. UITH PERON AS A CEREMONXAL CHIEF OF STATE.
HE HAS TRIED TO STRENGTHEN HIS POSITION BY IDENTIFYING STRONGLY
WITH TRE LATE JUAN PERON. THE MEW INTERIOR MINISTER CLEARLY SHOWED
HIS INTENTION TO BE THE DOMINANT FORCE IN THE GOVERNNENT WHEN HE
CLATNES TO NAVE RECEIVED A NATIONAL PLAN--"POLITICAL IN NATURE"--
FRON JUAN PERON SHORTLY BEPORE THE LATTER®S DEATH.//V¥

//THE INTERIOR MINISTER ALSO SUGCGESTED THAT WE PAVORS
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DECISION-NAKING BY CONSENSUS AND TAT HE OPPOSES THE AUTOCRATIC
UAYS OF THE EXILED LOPEZ REGA.//Y

77UnTIL HIS APPOINTMENT+ THE 48-YEAR-OLD DANASCO HAS SERVED
AS RILITARY SECRETARY AND SECRETARY GENERAL YO THE PRESIDENCY.
DESPITE THE RESULTING CLOSE CONTACT WZEH LOPEZ REGA+ DAMASCO
MANAGED TO AVOID BECONING CLOSELY IBENTIFIED VITH THE OUSTED
PRESIDFNTIAL ADVISER.//Y

#7POLITICAL SKILL AS BELL AS A SOUHD MILITARY REPUTATION NO
DOUBT MADE THIS POSSIBLE: THESE SAME TRAITS PROBABLY ENABLED
DAMASCO TO SURVIVE THE PURGE THAT FOLLOWED THE MILITARY'S AVERTHROU
OF PEROM IN 19S5.//¥

7717 REPORTEDLY BAS DANASCO WHO CONVINCER THE PRESIPENT THAT.
IN THE CURRENT CRITICAL SITUATION. THE CABINET REORGANIZATION VAS
NECESSARY TO STAVE OFF A NILITARY COUP. HE PLAYED A MAJOR ROLE
IN SELECTING THE NEW WINISTERS. RESERVING FOR HINSELF THE KEY
AINISTRY+ WHICH GIVES HIM T4PORTANT SECURITY AND POLITICAL RE-
SPONSIBILITIES.//V |

//ARNY CHIEP GENERAL MUNA LAPLANE STAUNCHLY SUPPORTS DAMASCO
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AND MAY HAVE ENCOURAGEDHHIN TO TAKE THE INTERIOR PORTFOLIO. SINCE
THE ARKY IS THE HOST POWERFUL SERVICE. DAMASCO IS LIKELY TO REMAIN
IN HIS POST. DESPITE THE RIFT KIS APPOINTHENT HAS CAUSED IN
WILITARY UNITY. {SECRET NO FOREIGN DISSEW}//V

3. COLONBIAT COLOMBIA HAS DECIDED YO PERMIT HIGHER CEILING
PRICES POR CRUDE OIL PRODUCED BROM BOTH OLD AND NEW WELLS IN ORBER
YO ENCOURAGE EXPLORATION AND STEW DECLINING PRODUCTION. THE
GOVERKWENT HAS LONG RECOGNIZED TNE NEED FOR HIGHER OTL PRICES.
BUT HAS DELAYED TAKING ACTION BECAUSE IT WARTED YO AVOID REPERCUSSIONS
FRON PUSHING UP ENERGY COSTS.@/¥ )

THE PRICE PAID BY COLOMBIAN REFINERIES FOR CRUDE FROM OLD WELLS
SILL BE INCREASED 70 ©3.50 A BARREL--UP FRON 63.b5 A BARREL. ONE OF
THE LOWEST PRICES IN THE WORLD. OTL FROM NCU WELLS WILL COST PRON
$5.50 T0 67 A BARREL: THE WIGHER PRICES WILL APPLY TO DEEP BELLS
AND VELLS IN DISTANT REGIONS.YV ~

COLOMBIAS OIL INDUSTRY HAS DETERTORATED SHARPLY BECAUSE OF
THE PRICE CONTROLS. PRODUCTIEN HAS BEEW DECLINING SINCE 1970 AND
EXPORTS OF CRUDE OIL STOPPED IN EARLY 3974. EXPLORATION HAS ALSO
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Bl PALLEW OPF. MO INPORTANT CORMERCIAL WELL WAS BEEN DRILLED IN ii
_' YEARS: AND RECOVERABLE RESERVES NOW TOTAL L2Z WELLION PARRELS--
B onLy TEN YEARS CONSURPTION.#/
WITH DEMAND POR ENERGY RISING & PERCENT A YEAR AND OIL PRODUC-
TION PALLING RAPIDLY: FEAR OF A LARGE INMPORT BILL FOR OLL IS ADDING
T0 THE GOVERNMENTSE WORRIES. OIL INPORTS COST 83 HILLION LAST YEAR.Y
ROST OIL COMPANIES. WHICN MUST GIVE PRIBRITY TO COLOMBIA'S
DOMESTIC CONSUMPTIONs WILL REACT TO THE NEW PRICES BY EXPANDING
PRODUCTION OF OIL FROM OLD WELLS- THIS BILL ALLOW COLOWBIA TO
NEET ITS DOMESTIC REQUIREMENTS AT LEAST THROUGH 397h. THE COMPANIES
MILL ALTO EXPAND EXPLORATION. SUT PRODUCTION FROM NEM DISCOVERIES
PROBABLY UILL NOT ADD SUBSTANTIALLY TO BONESTIC SUPPLIES BEFORE

3900. <{CONFIZTNTIALY E-2 INPRET.d
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EUROPEAN BRIEF 121-75.%

L. PORTUGAL: PRIME MINISTER VASCO GONCALVES USED A LEFT—-UWING
LABOR UNION RALLY MONDAY NIGHT ON THE OUTSKIRTS OF LISBON
TO APPEAL AGAIN FOR PUBLIC SUPPORT. PRO-GONCALVES
SOURCES SAID THE RALLY WAS THE FIRST IS A SERIES OF
PUBLIC DEMONSTRATICNS TO DRUM UP POPULAR SUPPORT FOR
THE PRIME MINISTER.Y

GONCALVES” DECISION T9 APPEAR IN PUBLIC—A RARE
OCCURRENCE SINCE THE PRESENT CHALLENGE TO HIS LEADERSHIP
BEGAN—-FOLLOWED SEVERAL DAYS OF EMERGENCY MEETINGS WITH
HIS CABINET AND RENEWED EFFORTS BY PRESIDENT COSTA GOMES
TO RESOLVE DIFFERENCES AMONG THE VARIOUS FACTIONS OF THE
RULING ARMED FORCES MOVEMENT .Y i

THE ANTI-CONNPNIST GROUP LED BY MAJOR MELO ANTUNES
IS CONTINUING ITS EFFORT TO REACH A COMPROMISE WITH THE
RADICAL LEFTIST GROUP OF GENERAL OTELO DE CARVALHO-
CARVALHO REPORTEDLY IS SEEXING ASSURANCES THAT THE

'REVOLUTION WILL MOT VEER TO THE RIGHT IF THE PRESENT REGINE
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WEEK WILL BE DECISIVE. AND THE NEUSPAPER‘REPORTED YESTERDAY
THAT THE TWO GROUPS HAD ALREADY REACHED AGREENENT-?

ONE KEY OFFICER WHO HAS REMAINED IN THE BACKGROUND
DURING MOST OF THE PRESENT POWER STRUGGLE IS ADMIRAL ROSA
COUTINHO. THE AMBITIOUS ADMIRAL TRAVELED TO HAVAMA
ON MONDAY TO BEGIN A TWO-WEEK VISIT TO LATIN AMERICA.

AFTER SPENDING A WEEK IN CUBA. HE WILL HEAD THE PORTUGUESE
DELEGATION TO THE CONFERENCE OF NONALIGMED NATIONS IN
LIMA~WHICH PORTUGAL IS ATTENDING AS AN OBSERVER-BEFORE
RETURNING HOME ON SEPTEMBER 2. ROSA COUTINHO'S ABSENCE
DURING THIS CRITICAL PERIOD MAY PERNIT HIM TO AVOID TAKING
SIZES IN THE CURRENT STRUGGLE AND $AINTAIN HIS POSITION
AND INFLUENCE WHATEVER THE EVENTUAL OUTCOME.Y

GONCALVES' COhNUNIST PARTY SUPPORTERS. MEANWHILE. HAVE
SCHEDULED ANOTHER RALLY FOR TUESDAY IN THE NORTHERN CITY OF
PORTO. THE COMMUNISTS' OBJECTIVE IN CONTINUING TO HOLD

RALLIES WHERE THE PEOPLE ARE KNOWN TO BE OVERWHELMINGLY
DATE:
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HOSTILE IS NOT YET CLEAR. IT MAY SIMPLY BE AN EEFORT BY THE
COMMUNISTS TO ASSERT THEIR RIGHT TO MEET WHEREVER THEY CHOOSE-
ALTHOUGH IT COULD, ALONG WITH GONCALVES' RE—EHEéGENCE IN
PUBLIC, BE THE INITIAL EFFORT IN A COMMUNIST COUNTEROFFENSIVE.
THE 30-MINUTE GENERAL STRIKE CALLED FOR TUESDAY BY THE
COMMUNIST~DOMINATED TRADE UNION CONFEDERATION TO PROTEST
THE RECENT WAVE OF ANTI-COMMUNIST VIOLENCE HAS BEZN SCALED
DOWN TO APPLY ONLY IN THE LISBON AREA.Y
SECURITY FORCES ON MONDAY FIRED ON A MOB THAT ATTACKED
AND DESTROYED THE COMMUNIST PARTY HEADQRUARTERS IN PONTE DE
LIMA-. A SMALL BATOWUN NORTH OF PORTCG. ONE PERSON WAS KILLED
AND 100 WERE INJURED.Y
SAZARNIAIARRNHIINEITANAINARANANOASLANARIQA2ANANIRITRAAAR
EIRVAZDEAANBERIANADINRNANINAVIOLENCE AGAINST THE COMMUNISTS
HAS ALSO SPREAD TO THE AZORES+ WHERE THOUSANDS OF ANGRY FARMERS
ON MONDAY DEXTROYED OFFICES OF LEFT-WING PARTIES AND BEAT UP
COMMUNISTS IN THE STREETS. FIFTEEN PERSONS WERE INJURED IN THE

" DISTURBANCES. WHICH OCCURRED ON THE ISLAND OF TERCEIRA. THE
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PORTUGUESE CONTINGENT AT LAJES AIR BASE WAS PLACED ON ALERT.
ANTI-COMMUNIST SENTIMENT HIN THE AZORES HAS BEEN A KEY MOTIVATING
FACTOR IN THE ISLANDERI' DRIVE FOR INDEPENDENCE FROM THE MATINLAND
AND RECURRING DEMONSTRATIONS AT THE PRESENT TIME COULD BE
EXPLOITED BY SEPARATISTS TO TRIGGEN AN INDEPENDENCE DECLARATION.
{CONFIDENTIALTY

c. ROMANIA: A ROMANIAN DIPLOMAT HAS SAID THAT HIS COUN-
TRY WAS THE ONLY SOVIET EUROPEAN ALLY BREZHMEY HAS
NEVER OFFICIALLY VISITED AND THAT GROMYKO HAS NOT
OFFICIALLY VISITED THE COUNTRY SINCE SHORTLY AFTER
HIS APPOINTMENT IN LH957.Y%

IF WHAT IS MEANT ARE FORMAL. BILATERAL VISITS
ACCOMPANIED BY ALL THE USUAL PROTOEOLq THEN THIS
ASSERTION IS CORRE€T. 1IN THE DECADE SINCE CEAUSESCU
ASSUMED POWER. HOWEVZR. BO0TH BREZHNEV AND GROMYKO
HAVE VISITED BUCHAREST FO&R VARIOUS MULTILATERAL
MEETI &GS AND HAVE ALS0O STOPPED BRIEFLY IN THE
ROMANIAM CAPITAL WHEN PAISING THROUGH. THEIR LAST

DATE:
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RECORDED VISITS WERE IN L97L. WHEN GROMYKO ATTEﬁbED
A WARSAW PACT FORETGN MINISTERS' MEETING IN FEBRUARY
AND BREZHNEV PULLED INTO BUCHAREST STATION IN AéRIL
EN ROUTE TO BULGARIA. ON THE LATTER OCCASION
CEAUSESCU WAS NOT ON HAND TO GREET''BREZHNEV- THIS
SNUB WAS PROBABLY IN RETALIATION FOR ONE BY BREZH-
NEV THE YEAR BEFORE. AT THAT TIME-~ THE SOVIET PARTY
CHIEF WAS TO HEAD A DELEGATION TO BUCHAREST FOR THE
SIGNING OF THE LONG-DELAYED SOVIET-ROMANIAN FRIEND-
SHIP TREATY. TWO DAYS BEFORE THE VISIT BREZHNEY
DEVELOPED A DIPLOMATIC ILLNESS AND COULD NOT TRAVEL.
1THE SAME DAY HE WAS TO ARRIVE IN ROMANIA. BREZHNEVY
ATTENDED A SOCCER MATCH IN MOSCOW.> IN 19k8. BREZH-
NEVa KOSYGIN+ GROMYKO. AND GRECHKO STOPPED IN IASIT
EN ROUTE TO A UARS&M PACT MEETING IN SOFIA. PROB-
ABLY TO DETERMINE WHETHER ROMANIA WOULD SURPORT
MOSCOW'S STAND AGAINST DUBCEK'S "PRAGUE SPRING™ IN
CZECHOSLOVAKIA. BY THAT TIME- HOWEVER- BREZHNEV
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WAS UMDOUBTEDLY WELL AWARE OF THE FUTILITY OF TR?ING
TO INFLUENCE CEAUSESCU--HAVING ATTEMPTED BUT FAILED
TO TWERVE CEAUSESCU FROM HIS NATIONALIST COURSE’
DURING A "SECRET. UNOFFICTIAL™ VISIT TO BUCHAREST IN
MAY 19kbka. AND AT A COMBINED WARSAW'PACT - CEMA EX-
TRAVAGANZA IN BUCHAREST IN JULY OF THE SAME YEAR.Y
IN REVIEWING THE TRAVELS OF OTHER HIGH SOVIET
OFFICIALS TO BUCHAREST DURING THE PAST DECADE, IT IS
APPARENT THAT SOVIET PREMIER KOSYGIN IS THE MOST
FREQUENT VISITOR. 1IN RECOGNITION OF A SLIGHT IN-
PROVEMENT IN RELATIONS WITH BUCHAREST--OR PERHAPS
TO PUT PRESSURE ON CEAUSESCU--THE SOVIETS DID SEND
KIRILENKO TO THE ROMANIAN PARTY COMGRESS LAST
NOVEMBER. THE ROMANIAN PARTY PROGRAM- HOWEVER. CAUSED
THE TEMPERATURE TOODROP AGAIN~ AND THE KIRILENKO
VISIT WAS THE LAST SOVIET ATTEMPT TO USE PERSONAL
DIPLOMACY TO CHANGE THE IMDEPENDENT ATTITUDE OF THE

ROMANTANS- {CONFIDENTIALY E-2 INMPDIT.d
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MIDDLE EAST AFRICA BRIEF 2129-75.Y%
L. FEDAYEEN: LEADERS ¢F THE LESS RADICAL FEDAYEEN
ORGANIZATIONS+ INCLUDING PALESTINE LIBERATION ORGANIZATION
CHAIRMAN YASIR ARAFAT. MAY ADOPT MORE EXTREME POLICIES IN THE
EVENT ANOTHER EGYPTIAN-ISRAELI DISENGAGEMENT IS IMPLEMENTED-
THE POSSIBILITY OF AN EARLY AGREEMCNT HAS ALREADY STRAINED
EGYPTIAN-PALESTINIAN RELATIONS AND PROMPTED THE PALESTINIANS
TO MOVE EVEN CLOSER TO SYRIA.Y
ARAFAT- ACCORDING TO A PRO~FEDAYZEN NEUWSPAPER IN BEIRUT-: HAS
SAID THAT HIS FATAH ORGANIZATION "REJECTS THE AMERICAN SETTLEMENT
AND UILL. RESIST IT THROUGH THE BARRELS OF OUR GUNS."™ ALTHOUGH
SUCH RHETORIC IS USUALLY INTENDED FOR INTEZRNAL FEDAYEEN
CONSUMPTION~ IT MIGHT IN THIS CASE.PRESAGE AN INCREASE IN TERRORIST
ACTIVITY DESIGNED TO IMPROVE ARAFAT'S POSITION. SINCE ARAFATA'S
WIDELY PUBLICIZ<D APPEARANCE AT THE UN LAST YEAR- HIS PRESTIGE HAS
DIMINISHED STEADILY AS A RESULT OF HIS FALLURE TO PRODUCE AMTYTHING
CONCRETE FOR THE PALESTINIANS.®

d LAST MARCH. FATAH COMMINDOS RAIDED TEL AVIV IN AN EFFORT TO
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UNDERMINE SECRETARY KISSINGER'S ATTEMPT TO ARRANGE A SECOND

EGYPTIAN-ISRAELI DISENGAGEMENT. THAT ATTACK HAD NO DIRECT EFFECT
ON PEACE NEGOTIATIONS. BUT HELPED PROTECT ARAFAT AGAINST CHARGES
BY FEDAYZEN "REJZCTIONISTS™ THAT HE WAS COOPERATING WITH EGYPT
AND THE US IN THE FALSE HOPE THAT THE PALESTINIANS WOULD GAIN
SONFTHING FROM NEGOTIATIONS.Y

ARAFAT'S STRATEGY Ln THE NEAR FUTURE WILL BE TO MINIMIZE THE
DISAFFECTION OF LEADERS OF THE SYRIAN-CONTROLLED SAIQA GROUP AND
THE MARXIST-ORIENTED POCPULAR DEMOCRATIC FRONT FOR THE LIBERATION OF
PALESTINE. BOTH OF WHICH HAVE GENERALLY SUPPORTED HIS CONCILIATORY
POLICIES ON A MIDDLE EAST SETTLEMEMT. FAILING THIS. ARAFAT WILL
TRY NOT TO BE VERY FAR BEHIND THEM IN ANY SUING TOWARD MORE
RADICALVPOLICIES ON POLITICAL STRATEGY AND THE USE OF TERRORISM.Y

SYRIA'S STAND'UILL 3 THE MOST IMPORTANT SINGLE FORCE IN
DETERMINING THE EXTENT TO WHICH THE MORE CONCILIATORY FEDAYEEN
GROUPS OPPOSE EGYPTIAN PRESTDENT SADAT. IF THE EsYPTIANS ARE ABLE
TO REASSURE SYRIAN PRESIDENT ASAD AND LIMIT SYRIAN CRITICISM OF

EGYPT~ THOSE PALESTINIANS WILL PROBABLY HAVE TO FOLLOW DAMASCUS®
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LEAD. THIS WOULD FURTHER WEAKEN ARAFAT.Y

MORE MAY BE KNOWN OF SYRIA'S POSITION ON A FURTHER EGYPTIAN-IS-
RAELI AGREEMENT WHEN DAMASCUS RESPONDS TO THE LATEST PALESTINIAN
INITIATIVE TO IMPLEMENT THE "PALESTINIAN-SYRIAN JOINT POLITICAL
AND NILITARY COMMAND."™ THE COMMAND:-WAS ORIGINALLY PROPOSED BY ASAD
DURING THE MARCH ROUND OF PEACE NEGOTIATIONS. THE PROPOSAL LAY
DORMANT UNTIL LATE LAST WEEK. HOWEVER+ WHEN THE PLO CENTRAL
COMMITTEE CALLED FOR THE "HIGHEST SPEED POSSIBLE™ TOWARD SETTING
UP A JOINT BODY THAT COULD TAKE A UNIFIED STAND ON "CURRENT
DEVELOPMENTS.™%

SIINANGABARIIANRENALIF SYRIA BECOMES DISILLUSIONED WITH EGYPT AND
ABETS PALESTINIAN OBSTRUCTIONISM. ARAFAT AND HIS ASSOCIATES WILL
MOVE TOUARD A MORE DIRECT AND FORCEFUL CRITICISM OF EGYPT-. THE
US-. AND THE PRINCIPLE OF A NEGOTIATED SETTLEMENT. IF UNCHECKED

BY EGYPTIAN PROMISES OF EARLY NEGOTIATING PROGRESS ON PALESTINIAN
ISSUES. THIS COULD LEAD ULTIMATELY TO A NEU ROUND OF TERRORIST
ACTIVITY IN ISRAEL AND ABROAD. {CONFIDENTIAL} E-2 IMPDET.d
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